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Arizona Receives $125.1 Million for 
Foreclosure Eff orts

On February 19, President Obama announced a plan to direct $1.5 billion in 

funding to fi ve state housing agencies to help them develop new programs for 

addressing the housing crisis in their communities.  The fi ve states, California, 

Nevada, Arizona, Michigan and Florida are among the hardest hit states in the nation 

and have seen home values decline by more than 20 percent.

 The initiative, fi nanced through the federal government’s Emergency Economic 

Stabilization Act (EESA) was allocated among eligible states based on home 

price declines and unemployment.  Arizona, with a home price decline of -38.8 

percent and an unemployment rate of 9.1 percent, will receive $125.1 million in 

funding for these eff orts.

 “Since 2007, the Arizona Department of Housing (ADOH) has been 

working with lenders, community leaders and government representatives 

to coordinate outreach and foreclosure prevention eff orts throughout the 

state,” said ADOH Director Michael Trailor.  “Unfortunately resources have 

not been adequate to make a signifi cant impact on the number of foreclosures 

in Arizona.  We look forward to this opportunity to develop new ideas and an 

improved strategy to help struggling homeowners in Arizona.”

 Termed the “Innovation Fund,” the money is intended to allow state housing 

agencies to develop creative, eff ective approaches to the housing crisis that 

are tailored to meet the needs of that specifi c state or region.  All programs 

must have foreclosure prevention and housing market stability as their primary 

objectives.  Examples of eligible programs include mortgage modifi cations, 

principle reduction programs for borrowers with severe negative equity, 

programs to provide assistance to unemployed borrowers and second lien 

reductions.

 States are required to submit proposals to the United States Treasury by 

April 16.  The Arizona Department of Housing has been conducting outreach 

with lenders and community leaders as they begin to develop their plan of 

action.  Additionally, ADOH will be conducting a public hearing on April 7 

at 1:00 p.m. at the Carnegie Public Library in Phoenix to receive input on 

proposed programs for Arizona’s funds.  

 “ADOH is exploring all available options and working with our partners in 

the other four states who received allocations to ensure the success of our 

program,” said Trailor.  “Our goal is to prevent as many avoidable foreclosures 

as possible and stabilize Arizona so that economic recovery can begin in our 

state.”

  PUBLIC HEARING  | APRIL 7 - 1:00 PM  - CARNEGIE PUBLIC LIBRARY 
1101 W. WASHINGTON, PHOENIX, AZ

DUE TO LIMITED SEATING, RESERVATIONS FOR THIS PUBLIC HEARING ARE 
REQUIRED.  SEND E-MAIL:  publichearing@azhousing.gov; include name and e-mail 
address for confi rmation receipt.

U P D AT E S

Governor Proclaims 
April “Fair Housing 
Month”

On February 23, Governor Janice K. Brewer 

proclaimed April 2010 as “Arizona Fair 

Housing Month” recognizing the importance 

of fair housing to Arizonans and saluting the eff orts 

of those who seek to reduce barriers to full and fair 

housing opportunities.  Throughout the month of April, 

statewide and local organizations will host a number 

of events to commemorate Fair Housing Month in 

Arizona.

 On April 11, 1968, President Lyndon Johnson 

signed the Civil Rights Act of 1968, a follow-up to 

the Civil Rights Act of 1964.  The Civil Rights Act 

of 1968 expanded on previous acts and prohibited 

discrimination concerning the sale, rental and 

fi nancing of housing based on race, religion, national 

origin, sex and as amended handicap and family 

status.  Title VIII of the Act is also known as the Fair 

Housing Act of 1968.

 Within the inaugural year of the Fair Housing 

Act of 1968, the U.S. Department of Housing and 

Urban Development (HUD) had completed the 

Title VIII Field Operations Handbook and instituted 

a formalized complaint process.  That year, HUD 

hosted a celebration, shared with advocates and 

politicians across the nation.  In subsequent years, 

the tradition of celebrating Fair Housing Month 

grew with Governors across the nation issuing 

proclamations that designated April as “Fair Housing 

Month.”

 In partnership with several organizations 

including the Arizona Fair Housing Partnership 

and the Southwest Fair Housing Council, the 

Arizona Department of Housing actively strives 

to increase awareness of fair housing issues year 

round by providing information to the public and 

policy offi  cials regarding fair housing, participating 

in fair housing training events and monitoring 

discriminatory practices.

 SEE THE EVENT CALENDAR ON PAGE 7 FOR 
INFORMATION ON FAIR HOUSING MONTH EVENTS.
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Director’s Message
From the Desk of Michael Trailor

This spring, we have been very busy with a number of new and existing 

programs.  Low-Income Housing Tax Credit Project applications were due 

and submitted on March 15. Once again it is a very competitive year with 

31 applications submitted and only enough tax credits to fund one third of the 

applications. Unfortunately there will be good projects that will not receive funding 

due to the amount of available credits. Tax credits are allocated to the state based on 

population, another good reason to participate in the 2010 census. 

 Foreclosures continue to cause emotional stress to Arizonans, destabilize 

neighborhoods and stall the recovery of the real estate sector, which in turn stalls job 

growth. Many homeowners have applied for assistance through loan modifi cation, 

a process that can take up to eight months. If you are one of the lucky homeowners 

who qualifi ed for a modifi cation, your payments in arrears and cost of modifi cation are 

typically added to the principle balance, which is already signifi cantly underwater. Over 

half of the modifi cations granted have eventually ended in foreclosure. 

 As you read on page one, President Obama announced the “Hardest Hit Fund,” 

$1.5 billion to be divided between Arizona, California, Nevada, Florida and Michigan 

for foreclosure eff orts. Arizona will receive $125.1 million to develop new programs to 

address the housing crisis in our communities.  

 The department appreciates the great response we have received from the 

community to assist in developing a comprehensive plan. The primary focus of the 

modifi cation plan will include a principal reduction strategy, a critical piece of the 

puzzle not addressed in current modifi cation eff orts. Applicants will have to meet 

certain criteria to qualify and demonstrate “personal responsibility.” 

 Equally important to the modifi cation program will be our homeowner advocacy. 

Most current modifi cation eff orts require the homeowner to fend for themselves with 

lenders. The department plans to utilize our qualifi ed HUD counseling agencies to 

intercede on the homebuyer’s behalf in negotiating a modifi cation. The department’s 

goal is to have a preplanned process in place that will allow us to effi  ciently modify 

qualifi ed loans, a lofty goal in the current environment but critical to achieve success. 

 The department continues to appreciate and enjoy the many hard working, 

dedicated housing advocates in our state. From those of you who work tirelessly to 

provide decent, safe, attainable housing to others who provide the much needed 

services, it is a privilege to work with you in accomplishing our common goals. 
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SCHEDULED MEETINGS
April    15
May 13
June  10

AzHFA Activities 
AzHFA Board announces new Mortgage Revenue Bond Plus 
Program

 The Arizona Housing Finance Authority (AzHFA) is pleased to announce its new Mortgage Revenue Bond (MRB) 

Plus program that will provide low-interest, fi xed rate mortgages for fi rst-time homebuyers in the 13 rural counties 

of Arizona.  Participants who receive a loan through the MRB Plus program will be eligible for a grant of up to fi ve 

percent of the purchase price of the home for down payment and/or closing cost assistance.  The grant is forgivable 

after fi ve years if the purchaser remains in the home.

 To participate in the MRB Plus program, purchasers must be fi rst-time homebuyers and occupy the home as their 

primary residence.  To qualify as a fi rst-time homebuyer, the purchaser must not have had prior ownership of a home 

in the last three years unless the property is located in a target or “census tract” area.  Eligible participants must also 

contribute $1,000 of personal funds, complete a homebuyer education class and meet credit score and income limits 

as prescribed by program guidelines.  

 The MRB Plus program was made available through the federal New Issue Bond Program, developed to support 

low mortgage rates and expand resources for low and middle income borrowers to purchase or rent homes that 

are aff ordable over the long term.  Additional details about the program, including a list of participating lenders is 

available online at www.azhousing.gov.

   Carl Kinney, Arizona Housing Finance Authority Programs Administrator

  (602) 771-1091 + carl.kinney@azhousing.gov

Arizona Housing Commission Activities
Arizona Housing Commission Supports House Bill 2210

 At their February meeting, the Arizona Housing Commission voted to support House Bill 2210, which outlines 

landlord and tenant obligations as they relate to bedbug infestations in rental housing units.

 Thought to be eradicated over 50 years ago in the Untied States, bedbugs have resurfaced recently and their 

populations have increased signifi cantly over the past few years.  There are several ways in which dwellings can 

become infested including through contaminated luggage, furniture, clothing, toys and bedroom linens.  Bedbugs 

can also travel along pipes and wires, increasing the probability that infestations can be spread throughout multi-unit 

housing such as condominiums, dormitories and apartment buildings.

 Because infestations can have a costly impact to both residents and tenants of multifamily rental housing, the 

Arizona Housing Commission supports the eff orts of the Arizona Multihousing Association to implement bedbug 

treatment protocol and management of bedbug infestations for rental housing.

 Kristina Fretwell, Legislative Liaison and Public Information Offi  cer

(602) 771-1008 + kristina.fretwell@azhousing.g

SCHEDULED MEETINGS
April    30
May No meeting
June No meeting

ARIZONA HOUSING COMMISSION
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Neighborhood Stabilization Program 
helps Homebuyers and Renters

In September 2008, the Arizona 

Department of Housing (ADOH) 

received over $38 million from the 

federal government to help stabilize 

neighborhoods hit hard by multiple 

foreclosures and abandoned homes.  

With a portion of these Neighborhood 

Stabilization Program (NSP) funds, ADOH 

created the Your Way Home AZ program, 

which provides 22 percent of a home’s purchase price to eligible borrowers, provided 

the home has been in foreclosure.

 Since launching the Your Way Home AZ program in early May, nearly 450 families 

have received fi nancial assistance to purchase foreclosed homes throughout the 

state.  Over 90 percent of those have been fi rst-time homebuyers. Because of the 

success of the program, Apache, Coconino, La Paz, Mohave, Navajo, Pima, Yavapai 

and Yuma counties have already expended their allotted funds for the program.  Just 

over $7.0 million remains available for buyers in eligible zip codes in the remaining 

counties in Arizona.    

 At least 25 percent of NSP funds received by the state must be used to benefi t 

individuals or families whose incomes do not exceed 50 percent of the area median 

income.  To achieve this goal, ADOH set aside $9.5 million of NSP funds for the 

redevelopment of foreclosed and vacant multi-family properties that will house this 

population.

 In October 2009, ADOH issued a Notice of Funding Availability (NOFA) for the 

redevelopment of foreclosed multi-family rental housing projects through the NSP 

program.  As a result, $2 million was awarded to La Frontera Center, Inc. for the 

rehabilitation of the Glen Verde Apartments in Tucson, AZ.  Just over $7.5 million 

remains for eligible projects.  ADOH issued a NOFA for the remaining funds on 

February 1, with an application due date of 4:00 p.m. on Monday, April 5.

   Visit the Your Way Home AZ program web site to determine eligibility for 
the state’s program or one of the other nine county and community programs 
listed. + www.yourwayhomeaz.com 

HUD awards $118 million in 
Recovery Act funding for the 
Neighborhood Stabilization 
Program in Arizona

On January 14, the United States Department 

of Housing and Urban Development (HUD) 

awarded nearly $118 million in Recovery 

Act funding throughout Arizona under HUD’s 

Neighborhood Stabilization Program (NSP).  The 

NSP grants announced in January are part of $2 

billion awarded nationwide to local communities and 

nonprofi t housing developers to continue eff orts to 

combat the eff ects of vacant and abandoned homes 

while creating jobs. 

 NSP was established by the federal government in 

2008 to address the foreclosure crisis, create jobs and 

grow local economies by providing communities with 

the resources to purchase and rehabilitate foreclosed 

homes and convert them to aff ordable housing.  Last 

year, the state of Arizona and nine other counties and 

communities received more than $121 million to help 

stabilize the state’s hardest hit neighborhoods.  

 The additional $2 billion in NSP2 funds, made 

available through the American Recovery and 

Reinvestment Act of 2009, was competitively awarded 

to applicants with the most innovative ideas to address 

the impact the foreclosure crisis has had on local 

communities.  

 The City of Phoenix received $60 million, Pima 

County received $22.5 million and Chicanos Por la 

Causa, Inc. received $35.8 million in NSP2 funds 

for activities such as down payment assistance for 

the purchase of foreclosed homes, acquisition and 

rehabilitation of foreclosed homes and land banking to 

ensure future development opportunities. 

  For additional information visit the HUD 
web site + www.hud.gov 
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UMOM New Day Centers and NRP Group Celebrate Groundbreaking of Legacy 
Crossing Family Housing Project

Joined by ADOH Director Michael Trailor, City of Phoenix Mayor Phil Gordon and 

several of Arizona’s community leaders, UMOM New Day Centers and the NRP Group 

held a groundbreaking ceremony for the Legacy Crossing Family Housing Project on 

January 28.

 Located in Phoenix, the Legacy Crossing Family Housing Project will provide 80 units 

of aff ordable housing for low-income and homeless families.  Under UMOM’s Next 

Step Housing program, Helping Hands Housing Services will provide a full-time, on-site 

services coordinator that will facilitate community-building activities among tenants 

and provide general practical support such as pre and 

after school programs, life skills training, job development 

classes, tutoring for school age children and monthly 

community activities.  

 The Legacy Crossing Family Housing Project represents 

a partnership between UMOM New Day Centers, the 

largest homeless shelter serving Arizona families, and the 

NRP Group, a full-service developer, general contractor and 

property manager.  Construction on the project is expected 

to be complete by December 2010.  

 The Legacy Crossing Family Housing Project was funded with Low-Income Housing Tax Credits, Federal Tax Credit Assistance Program dollars, 

City of Phoenix HOME funds and private fi nancing.

  Legacy Crossing is located at 3320 E. Van Buren, Phoenix, AZ 85008

Gorman & Company Celebrate Groundbreaking of 
Glendale Enterprise Lofts

 On March 24, Gorman & Company celebrated the groundbreaking of Glendale 

Enterprise Lofts, a new facility that will provide handicap-accessible, aff ordable 

housing in the Glendale Centerline Area.  ADOH Director Michael Trailor joined 

Glendale Mayor Elaine Scruggs, Councilmember David Goulet and several of 

Arizona’s community leaders at the event.

 Glendale Enterprise Lofts features 28 units of aff ordable rental housing that are 

fully accessible for the disabled.  Each unit is 1250 square feet with three bedrooms 

and two bathrooms.  Rents  range from $521 to $790 per month and will be rented 

to income-eligible families earning between 40 and 60 percent of the area median 

income, or $23,000 to $46,000 per year.

 Residents will enjoy amenities such as a theater, computer lab, community center, 

fi tness centers and washers and dryers in each unit.  Additionally the property 

features a controlled entry.

 The Glendale Enterprise Lofts were funded with Low-Income Housing Tax Credits 

and Tax Credit Assistance Program dollars.

  Glendale Enterprise Lofts are located on the southeast corner of 63rd and Glendale avenues, Glendale, AZ 85301
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Governor issues Executive 
Order continuing the work of the 
Interagency and Community Council 
on Homelessness

On January 13, Governor Janice K. Brewer issued an executive order continuing 

the work of the Interagency and Community Council on Homelessness (ICCH) 

as the Arizona Commission on Homelessness and Housing (ACHH).  The 

Commission serves as a statewide homelessness planning and policy development 

group for the Governor and the state of Arizona.  

 Originally created through Executive Order on June 5, 2004, the ICCH guided 

the development of a state level plan to end homelessness for Arizonans with a 

focus on families who are homeless.  The state plan, approved on December 1, 2005 

has four goals:  (1) prevent homelessness, (2) build the infrastructure to address 

homelessness, (3) manage outcomes and (4) create permanent housing.

 Chaired by the Governor and co-chaired by Arizona Department of Housing 

Director Michael Trailor and Department of Economic Security Director Neal Young, 

the Commission has been charged with overseeing the implementation and progress 

of the Housing Arizona State Plan to prevent and end homelessness and revising 

the State plan as needed.  Members of the Commission include the Directors of the 

Governor’s Offi  ce for Children, Youth and Families, the Departments of Corrections, 

Public Safety, Health Services and Veterans’ Services as well as representatives of 

other public and private entities.  

 At their fi rst meeting on March 16, the Commissioners reviewed the State 

plan and determined that they would begin to tackle six initiatives with a goal of 

completion in one year.  Those six initiatives include developing a joint pre-release 

discharge planning process, creating a mechanism for state agency applications for 

funding and awards made for housing or services regarding homelessness, providing 

cross-training among benefi ts specialists, developing and maintaining a statewide 

inventory of housing stock designated for special populations and paired with some 

level of support services, conducting a comprehensive statewide needs assessment 

and analyzing results and creating a business plan for developing an array of housing 

and support services to meet the needs of homeless populations in the state. 

  For more information about the ACHH or to view the state plan                                         
+    http://gocyf.az.gov/EO/BRD_ICH.asp 

ADOH off ers housing 
assistance to Arizonans 
aff ected by winter 
storms

A series of strong winter storms moved across 

Arizona in January, bringing record amounts 

of rain and snow to the state, causing isolated 

fl ooding, roof cave-ins, power outages and landslides.  

The state banded together with local governments 

and non-profi t agencies to provide services such as 

food and housing assistance and crisis counseling to 

residents aff ected by the storms.

 In partnership with Catholic Charities and Gila 

County, the Arizona Department of Housing 

(ADOH) was able to assist residents displaced by 

fl ooding in Black Canyon City and Tonto Basin with 

security deposits and rental assistance for temporary 

or permanent housing.  Additionally, ADOH worked 

with state fi nanced rental properties in the area who 

agreed to waive security deposits and allow month-

to-month leases for victims of the fl ood.

 In addition to emergency assistance eff orts, 

Long-Term Recovery Organizations were formed 

in Black Canyon City and Tonto Basin to unite local 

organizations, businesses and faith-based partner 

representatives with Arizona Voluntary Organizations 

Active in Disaster member groups to provide for 

disaster-related needs unmet by insurance or 

government programs.  

 The Long-Term Recovery Organizations are seeking 

cash donations to assist with the unmet needs of those 

impacted by the January storms.  

  Tax deductible donations can be made through 
the Lutheran Social Services of the Southwest website                
+   http://www.lss-sw.org
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Other Events
APRIL

Yuma Housing Festival
 April 10, 2010 | 10am-2pm

 MLK, Jr. Neighborhood Center

 300 S. 13th Avenue, Yuma
  Community Legal Services + 928-782-7511

Opening Doors, Profi tability and Fair Housing 
in Today’s Economy
 April 12, 2010 | 8:30am-12:30pm

 DEC Center, 5025 E. Washington, Phoenix
 Arizona Fair Housing Partnership + 602-248-7787 

MAY
“It’s the Great Round Up, Stand Up and Be 
Counted”
 NAHRO’s Annual Spring Conference 

 May 2-4, 2010 | Hilton Scottsdale Resort & Villas 
   http://www.pswrc-nahro.org

NeighborWorks Training Institute
 May 3-7, 2010 | Phoenix (Various sites)
  http://www.nw.org 

ACAA 2010 Annual Conference
 May 13-14, 2010 | Wigwam Resort, Litchfi eld Park 

 www.acteva.com

ADOH Calendar 2010
APRIL 
7  Public Hearing - Foreclosure Program

15  Arizona Housing Finance Authority

20 Public Hearing - 5 Year Consolidated Plan

30 Arizona Housing Commission 
MAY
13  Arizona Housing Finance Authority

31  Memorial Day Holiday - OFFICE CLOSED
JUNE 
10 Arizona Housing Finance Authority

C A L E N D A R  O F  E V E N T S

MARK YOUR CALENDAR

The J.W. Marriott Starr Pass in Tucson will be the location 

for the 7th annual Arizona Housing Forum, September 

15-17, 2010.  The Forum is the only annual statewide 

housing conference in Arizona.

Preliminary information on the hotel and rates can be 

found on our web site, www.azhousing.gov.  An on-line 

registration component will be available soon as well as 

program information. 

Potential sponsors are encouraged to review the available 

sponsor levels.  New this year is a Cyber Cafe option. Get 

your logo and information about your company in front 

of all attendees. Download information on Sponsorship 

here. 

Exhibiting in the popular Marketplace is another way to 

be in the middle of all conference activity. Download an 

Exhibitor Registration form here.  

2010 Arizona 
Housing Forum

September 15-17, 2010 | J.W. Marriott Starr Pass | Tucson

http://www.azhousing.gov/azcms/uploads/AHF%202010/Sponsor%20Levels%20-%20AHC%202010.pdf
http://www.azhousing.gov/azcms/uploads/AHF%202010/2010_Sponsor_Marketplace_Registration.pdf
http://www.azhousing.gov/ShowPage.aspx?ID=331&CID=7





